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Boeing to Upgrade B-1 Navigation System for US Air Force
B-1 bomber fleet to receive new ring laser gyro system

OKLAHOMA CITY, April 9, 2012 -- Boeing [NYSE: BA] has received a $55.3 million production contract from the U.S. Air Force
to upgrade the B-1 Lancer navigation system. The upgrade will replace the original navigation hardware with a new ring laser
gyro system.

"We are no longer using a spinning mass gyro," said Rick Greenwell, B-1 program director for Boeing. "The new inertial
navigation system uses a ring laser gyro with no moving parts to wear out and repair. This upgrade will dramatically increase
system reliability."

Under the three-and-a-half year contract, Boeing will deliver hardware modification kits and perform retrofits at Dyess Air Force
Base in Abilene, Texas, and Ellsworth Air Force Base in Rapid City, S.D. Initial aircraft modification is scheduled to begin in
January 2013 and be completed by mid-2015.

Development program flight tests were completed on July 13, 2011. Boeing will begin purchasing upgrade kits immediately.

A unit of The Boeing Company, Boeing Defense, Space & Security is one of the world's largest defense, space and security
businesses specializing in innovative and capabilities-driven customer solutions, and the world's largest and most versatile
manufacturer of military aircraft. Headquartered in St. Louis, Boeing Defense, Space & Security is a $32 billion business with
62,000 employees worldwide. Follow us on Twitter: @BoeingDefense.
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